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Recommendation

The Office should implement a process to ensure that it obtains and sends
accurate mineral holding data to the specialist for use in calculating the
mineral reserve valuation.

Management’s Response
The Agency concurs with the recommendation.

A verification process to confirm the accuracy and completeness of the
inventory of PSF oil and gas wells submitted to the third-party mineral
valuation specialist will be implemented beginning with the FY2019 mineral
valuation. All PSF mineral holdings extracted from the Agency’s well inventory
source data for use by the specialist will be matched by the mineral lease
number to the monthly oil and gas production reports received by the Agency
for PSF mineral holdings during the same period. Any differences will be
investigated and included, if appropriate, prior to submitting the mineral
holding data to the specialist.

Contact Person - Deputy Director of Energy Resources

Implementation Date: June 1, 2019
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